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Prakash Sachin & Co.
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Independent Auditor's Report
To the Members oflha.khard Vitran Niqam Limited

We have audited the accompanyifg standaLone Ind As financia statements of
Jh.rkh.nd Bijli vitran NigEm Limited("JBvNL") OR ( the Compa.y"), which
comorse of the Eaance Sheet as at 31 Morch 2013, the statement of Profit and
Loss( ncludlnq other comprehensive ncome), the statement or changes in Equ ty
and Statemeft of Cash Fow for the year then ended, and a summ.ry of signlficant
accoLntnq polcies.nd other explanatory nformaton(here n after referrcd to as in
"Ind AS F nancia Statements")

Management's Responsibility for the standalonelnd As Financial

Report on the standalone lnd As Financial statements

The company's Board of Directors s respo.s ble for the matters stated in secnon
134(5) ot the Companies Act, 2013 C\he Acf) wiih respect to the preparaton of
these standa o.e Ind As fnanc al statements that give a trle and fair view of the
rnancal postion, state of Aifairs, state of Profit/Loss.nd other comprehensive
ifcome changes n equity,and cash iows ofthe company i. accorda.ce wth the
a..ountng prlncples qenerally accepted i. India, ncuding the Indian Ac.ounting
Standards {lnd As) prescribed under Secton !33 of the Act.ead wth The
companies (lndian Acco!nt ng Standards) Rules, 20ls ssued thereufder,

This respons bilty a so inc udes maintenarce of adequate acco!.ung records in
a..ordance with the provislons of the A.t for safeguard nq the assets of the
Compafy and ior preventinq and detect ng fra!ds and other irregu artiesi se ection
afd app catior of app.opriate acco!nt ng policiesi mak ng judgments and estimates
thEt are reasonabe and prLdent, and desgn, impLementation and malntenance or
adeq!ate nternElfinancalco.tro s, that were operat ng efiective y for ensurng the
a.c!racy and compeleress of the acco!.ung records, relevant to the p.eparation
and presentauon of the standa one tnd As fnancia statements that q ve a ftde and
fa r vew and are free from mater a I mlsstatement, whether d!e to fraud or er.or.
ln preparinq the financal statdments, management s respons b e for assess ng the
company's abl ity to cont nue.as a gojnq concern, disclos ng, as app icab e, matte.s
related to qoinq concern and usinq the goinq concern basis of accountinq unless
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Auditor's ResPonsibilitY

our resporsibl ty is to express an opinon on these Ind As flnancia state-E:::

ue have taken into a.count the prov sio.s ol the Act' the accolnt ng and aud t iE

.ii,li,J'-"iJ ."iL. *ni.h are requked to be nc uded n the aud t repori !'der
the provis ons of the Act and the Rules made there!nder

we conducted our audit of the Ind as Fin:'cla statements n a"ordan'e with the
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rrom matera misstateme.t.

An .ud t nvo ves performino pro.ed!res to obtain audit evidence about the amounts

!iiii."l,i"' i"-tr" r"a;s rinanciarstatements rhe procedures seected depend

;;"':h;-;;;;;'; j,iq.""t, *,d"s the assessment or the rsks or matera

. -I"i".""i "r 
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ais"ssme.ts, tre a!ditor considers nterna rnancra contros

,""r"""it i"-tn" c"tp""vt prepa;at on of the Ind As financ al statehents that give a

i;; ;;;-i"i;;;;, n oia". to a".rqn aldit procedures that are approprate in the
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of accountinq
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Jp t" the date or the auditor's report However/ rlture

.r"n,....o"aitlont ."y.uuse an entty to cease to conunue as a 9oin9 concern'

We beLieve that lhe audit evdence we have obta ned is sufflcent and appropr't€ to

;;:;;:';;;i,; i- ",i,a"""-p,r"" 
on the standaone Ind as rinanca

Before we go into the bass
following which a.e or sub

our advers€ oP nlon we
iaT_importan.e to the

wo! d Like to state the
audit of the F nancial
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1)

2)

r)

4)

We have not recelved Board Reports for the flnancia vear 2016-17-and the

iiirii"lJpiri "i-zririie. 
we ;re thererore not abe.to @mment m the

'r o'_'e Co-Pd1/' lr qe
Var"ae r e_rs"t tlre oldn o rno D ol tr'oDer'rr
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;''i;"-'.i;i;..". a,o e.D,arat'o' - F' ed ao-e conpa"' co r aLd'

...-_c"-*.'. Ac., 2OI1 'o' t\e ,ear eOI6_17 dlo 201?_-8 '< )e''o b'
:J;:: ;;"";. ;; ;;:;; p-o\ oeo ro, ..'',lardJoit 'eoo1' 

o d roc"'iors
";L;;;; ';;i;,,1, ."- i.." ?0, ".r4 to 20 rs-r o 1d /p beer

"t,.tr 
''t,"rtt,r'.e 

', "t 
rveer ie (icY' rero o' 2z " seoreno"' r013 a'

:;;;,":;:;,-,".,"" 3es o, ,.e tonpa.es act. /olr o, .q" s.d'e
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we now st.te our basis of our a.lverse opinion

In some cases, Ac.o!nting polces adopted bv
dnh rnd As The cases have been properlv

appropriate Pla.e in the rEPort'

._e Conpal' I a' ro! 1a I 'd''edo' "'' rno ' o o 'o 
r'c to
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SecUon 128 ofthe Companies Act,2013
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3, Prop€rtv- Plant &Eouioment rPPEl. Capital Work in Proqress aCWIPl
a !d-Dc-pleliatio r

The Company has shown land afd otherfxed assets wth no dentfcatioi or
va ue for each as compa.y does not maintain any Fixed assets Register, Tte
Deeds of immovab e Propertes or Project wise Detais with cross Rerer€nces
of capital work n proqress.The total value of Fxed Asset as o. 31.03.2018
stood at Rs.379a.41cr. (P.Y.3703 63 cr,)
Land & La.d Rghts of Rs.L.14 Cr has bee. shown by the Company u.der pPE

n fnancia statement, The same has not been segreqat€d into Free and
Leasehold Land which s volaton oi Ind AS17, Le.sehold Land needs to be
amortized as per Ind AS17 whch has not be€n done by the company n the
absence ofseqreqato..
The Fxed Assets held by the company has not been mpa red o. the report ng
date as req! red underlnd as 36

Li.e, cable & Network has been capitalzed by Rs, 50:1,00 cr, under Annua
Deveopment Programme(ADP) and Depost head d re.ty instead of rouunq t
through cwIP as required under Ind As16. such captalization has been do.e
at the ast date of inancia year irrespe.tve of know ng plt to Lse date or
wthout obtEining.ommissionifq certficate,which s n contraventon of lnd
AS 16. Apart f.om th s, cap ta ization under deposit head for abo!r
expenditure is be ng done on payment basls which saso n contraventon of

CompLter software of Rs 0.02 cr. has been reported under Fred Assets
whereas !.der Schedule Ill they sho! d have been reported s€parately under

cwlP of Rs.4734,23 Cr, (P,Y, Rs 26.11 21 Cr.) includes bal.n.es pendnq
captElizaton owing to pendng analysis of stat!s, value and obtalnin! of
commissioninq .ertiicates for vErlous turnkey projects .unninq !nder varous
schemes. In view of the above we are u.able to form.n opiniof as to how
much ofthis amo!nt has to be capita ized.

F!rther, Erecton expendture ifcutred s also recognzed on payment bass.

Further, we have .ot be e details olstaqe and statls olthe onqoinq
Tu n[€y Pro]e.t under mes, Hence, we are ufabe to .omment

'u\---/.r.))

. a oca!o_ orrrployee.o.' ro,dr.'l-..o'oloro-.' ao't' _o' dor"
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!Do. statls or.omp enon or proiects'
. Tfe.lassfcaton of cwiP under s'hemes

has not been done bY the comPanY'
PE, ADP, APDPPi PAPDNP Ct.

pepreciation

. s-pc ooae .,..n:-':!liii;;01,u,,":.",':H.1."
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Dre to non charq ng
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the Fixed Asset Since
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s.pD,eae.id'. D,'d p\ 2o'8rl C" rad 'i'g,-o",:"; 
or 

r*i'T ;t,:i:-*;""","d 2s an e ceptonal item ''steao 
or a c

,...".;'": "e.,re r .rdF's" "'"': "'.?::" "l"Ti: 
",f:", "':

!;.[i:"" "i'. il"tT":'i", "1'*?. 
J!i-.1"'

^. o-- l'o'ra(io' d o' p q z or'': ::o-'." l'"' -',"J;""ii.,.J"J:." "15
-:,"" " -h:c. of R5 204 07 Cr. irom lha rano u
'n".i,', 

",l"iiii,'o.2..t' 
c'.a ' "*' :1. l'J:":;";l"1 I !

"':i :1 :i: i: J"i"',l:. i."". - i :;'l",ii :'".:.' "' -' u- ca- u'

"","":"-",,"";,i 
-,u i;';;; r s\ :'.1o-'-ola-a o Foo o co-o" o'

;;vN, ;.;."-.",",, oe''d'eeor. or-e'dtedoo-/

rar -! oq"'6'''e l' o' odlnelt oi Rs' A 4l Cr' a\ pc I

"ii;1, , *, "''-^" ,- 
'" 60 'o 

' D -ore 'ar

""-,,1."1,.,;a 
i'\'. oto",' " " * 1" ::I"" :"'" f':.:',::l:i,[-'"*.t-o,oa, a,oDVc '"e onp"--."o'. -;",;:",.;,-" 

',- ,""-,o, .rre o. . r, "rP.o e. r o- oprrrol,,.r u '":,.'.-.',j ,,i" !,," *" u, , 
"

:#;::i ".'J i':l::- i "i',1'""T,::" ,:-:-".,";;,;;; 
;;" "'"

*-ra,l



Prakash Sachin & Co'

6. c.EghrLgaaL Ellelllcs

n.b!1. \\{r\..t
chartered Accountants

rn ,esDect of Trad€ Pa/ables towards Power

iosZ.!g cr.l, *" rute touqht blt rece veo

Nn haLance confrrmanor

PL,r.hase of Ps s86l'r6 Cr (P Y

.o.nrmatrons of Ps 2633'71onlY
was provded for the rem'ln'nq
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cr)
tr"r ,r o. os. .1. .9 L. .D. .posrtr/e Dd".c" of D,3- 40

N. ..nflrmation has been orovided for imprest cash of Rs.9.93 Cr .

olt of Rs.6018scr. of Fixed/FexiDepost (FD), FD amountinq toRs 13 15 Cr'
wth lllVNL could not be verifed n the absence ofcertifcate

7. Debtors and Provis

Debtors

tneCom.a., nd\ ,oto'o.o-o "t'd\dral ...or"r eoo'h rde'.d'io
- ""..,.. "l .* i " on or oa"' o rl" .onp"". 'o 'L"l

."o.iu, . ma ntalned at Crce evel for HT and at sub dvision leve for

..i.,."" ott., than HT The receivable amount net or a'cumu ated

..ovlslons oi As 3024 28 cr. (P Y 2965 37 cr.) ot debtors stood at Rs

ie6o.su cr. lp.v Rs 1927.38 c; ). No balance conflrmatons were provided

;. nrch recevables. so, we .re !nable to comme.t on the truth a.d fairness

The Company mainta ns catesorv w se .ons!mer ledgere{not indlv d!allv) in

the rorm ;f ievenue Statement_r (Rs_1) at d v sion evel. The closino baLan'e

.r dFbl.rs .s on 3L"tl,,larch2o18has a diiference of Rs.108.54 Cr' as per Rs _1

&f.ancELstatement on acco!nt ofdifference between the 'o ection fiqures of

RS l.nd Fi.a.cia Statement

hecomoon _"'a e_.. o'orl 3r.3ooo P ' 
o0'oooo

" i*." r'.",_" ,F" )ol-'8 d'asc1r' e .qro"_ r''o 'el00oo b

! tc .'"" ".,. i.,. o r"',' " o co,o o''
ol "-.o. t".r, ,eqild.or 'o ',. _ e 'orle.''o' er' ie la' be
.. .'"Lea". p" L.'i"-"a r'r' ,'r o.t cca oroe 'e' dated 2

PBDD for Rs. s8.91 Cr. (P.Y. Rs 4s 93 Cr.) is provided, as on 31'tMarch, 2018

at 1% on lhe cosing book debt

The method of orovsioninq bv l% on the.osing debtors adopted bv the

."""";-*, ,", "pp.;--- 
e o/e,Er o,o Lo"o -a.,'d,ced b'

qrlq 
",,""*" r'_ao'eb"o^ "llorg '''o'rro er I relc 'd''l o
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Liabilitv for Emplovee Benefits

During the F.Y 2017 18, the Cohpany has made provis on ior termina abi ty
on the b.ss of act!arEl vauaton done upto March 2015. No a.t!ariat
valuEtion has been done for F,Y 2015-16, 2016 L7 and 2017 1a which is
contrary to Ind as 19. The cofsequentEt mpact of above deviaton is not
ascertainable as the data s not ma nta ned by the company in the manner, so
required. Hence we are not ab e to qua.tfy the imp.ct by which such termina
I abillty is underctated,
Proportionate Liabt ity on eompany has not bee.
books of a..6rnrs rr.m

Prakash Sachin & Co.
Chaarered AccoLnt.nts

B/A x100

Plovement n Pr.vis on

Further, as per the i.formatiof o. exptanation recejved from the
mana9ement, compafy has pe.ding dsputes with p.rtes which are pend n9
at varous judlcalforums and provls on n respect or such d spltes have been
incuded n the provson existing if the book of accounts by the Company
lowever, the Company did not provide ary list of provisions on debtors to
verify the correctness of provis on.

This provision has been .eith€r wrttten off .or wriftef back by the company.
contnling makinq provsion i. ths way wj tead to accum!ation oi the
provisio. in the Ba ance Sheet a.d violaton of Ind AS-37 wh.h nr.vidFs r.r
h'r"oi o hrLeoa l o'Dro.is'o1s^.F1 ."o6.;s6-.6"- ."ip.-p6.-

Further, we are also Lnsure as to how a.d on what basis
ao'rsrr1-.epov.o.crr "6oD)erceo.par, 

^teoeta,o... f p o.s.o..

a, Inter Unit Balances

The lnter Unit current Acco!.ts.mounting to Rs 136.27 Cr. (p,y. Rs. tL6 6e
cr.) s not reconc ed. In the absence of such reconcitiat o
.1db-to conme, r o- )-LI 1le.-rrrr.LT-n! Acco-.!s.

,"\-,41
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10. No openino orovision for Emplovees benefits

Provislon for Employee Benefi! as on 31"Plarch, 2013, that stood at Rs 55'14
cr, (P.Y. Rs.21,60 Cr.) do not ncllde the provislon created for emplovees
joined before ncepton.
;t the time of ln;eotion oi the companies, Empovees were secorded from
lsEB to the companY but provision for the retrement beneft n respect oi
liability reatinq to such seconded emplovees were not transferred to the
..mD;n! .ioe;ouii.d',o_ ro.29r" o'oer'sed -'arsre s l-'me a ra w'rP teot
n ,n" ooo,.. o'\odirq Conpal/ d_o a_ prese.r il s(ll '{\t t'e-e 

"'elf'
However, payment of s!ch ret ra benefits are made bv the companv and then
/..o'd'.o/ Dolmert o sr-l '' a ber'r'' are "o.rs'ed a9"1'l qe

.-,r.-,i .*iL.a J.v\- a_o lull_ieo "r L'e rine o'

" "., ."'","", oro/. o. reld lc_ood'mpovees'lorlob''ralsleredard
.";" r." ooois ol rr" c;.pcr, a10 dd J'tne1t fo'tl'e dnont or

aaymeflt of retiral benefit should be made from su.h provisions to avoid

violat on of Ind As_37
Further, according to the information we re.elved, we report that 

'ortribuuon
made by employe; and emplovee ior such ret ralbeneft s invested through a

master irlst which is ma ntained bv its hold nq companY(luvNL) as a trustee,
hMever, such receipt and pavment through the master trust has not been

verifed by !s becduse we have not been provlded anv detail or irformation
reqardirq th s master trust.

11, Unexolai.ed & static ooenino Balan.es

The followlnq ltems.ontirued to appear
Company with no explanaton given for its
reviewed to estab sh theirtrue postorl

in the finarcial statement of
static nature, whch needsto be

cash fo!.d n e*cess ofverifcation
a.3f

0.ta
o.2s

h the absence of exDlanaton and carlficauon on the above, we are unab e to

(4
MI

2
3

6

Asset taken over from pendlnq va uauon

Advance aaainst enerav consumed by

Advance to Home Guard
c aim for overoadinq of coal

ei



Prakash Sachin & Co.
Chader-od Accountants

12.
Oclolt-ers.

In case of Security Depost, Earnest Money Deposlt, Keep Back deposts &
penalties and Retertion Money, the company does not maintain anv partv
wise ledqer. The total value of item stated above ls Rs 687,62 Cr. (P.Y. Rs.

294.39 Cr,) as on reportlng date, Hence, we are not able to comment on truth
and fairness of such balances,

Interesl on consumer security deposit has been recognlzed al the rate of
6.2sol. on average basis or the balances of consumer secLntv depost a.d not
on the indvdual baances, as party wise ledger of securitv deposit is not
maintained by the Company, As nformed by the company, manua req ster is

maintained at sub divlsion Level to record the amount of deposlt received.
Howeve., we have not been provided with the req ste6 and hence, we .ou d

not verlfy and cannot comment how a.d on what basis, thecompanv w I

adjust such nte.est wlth the e ectricity bll of respectve consumer as required

13. Inventories and stores

The net realizable valles have not been assessed bv the manaq€ment.
Inventones have been valLed at cost in violation of lnd as 2. l.ventorv aqinq
and obsoete tems have not beer assessed, The Companv has not ma ntalned
Proper stock Reqlster, The value of inventory as or 3tstMarch 2013 s Rs

60.06 Cr, (P,Y. Rs 13.6s Cr.),

14. Advances other Receivables

capital advan.es

. Based on our audit obseruaton/ we are of the opinion that panv wise ledger
rs no' oe 19 na.td red o/ l.e Cotroan/ 1 resoec_ o' Caoitd Ad/"r 

"es(nob /ariol aovance, d. or 3I'varc1 20la *a( os 5lr'0scr. /D.\.
Rs,250,73 cr.), as on year end. such adva.ces are made to slpp er for
carrying olt turnkey projects undervanous schemes.

. lnterest paid on such mobilizaton advances are recog.lzed on cash basis in
contraventon of Ind As l which reqlires recogniton of Income on ac*!a
haiir. ln the absence of irii*l L edSer oi such advan.es we are lnable to

.omment on the truth and falrress ofthe fqures,

quanhry the mpact on
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staif Advances ying n the acco!.ts Lnder varlous heads like pav advance,
t4arraqe Advance, Medica Advanceetcir various !r ts totalinq to Rs.5 57cr.
o, o,..o3 6-. .eql.F.p.or-i aovaice 'er'qo,e bee-

" "a- r '"soerL of .E'ta' i e- plo/b4< ^lo l-".'beer se o_o'd "o ' or " I il

to another LnL- I. r'- ao-erc- o',"co'c eo b"arces rF "rp r_abl" o

..mment o. the correctness E.d fairness of the c osinq balances

15. statutory Deduction and Payments

. The companYhas deducted blt not deposited the statutory d!es slch as PF,

ESlCetc. on resuar bass.ln most of the circLes ard area even the openng
labiltyhas not been fu y deposted in the current vear rurtheri there G falure
on aeiucton part aso in some cases. He.cei we..e lnable to quantfv the

amount of sLch delaut ln the absence of nrormatio. n the manner so

requlred. In case of TDS there is delay in some of the unlts wlth respect to
deducton and payments,

on supervls on charges du. ng the year .

deposiung sa es tax,Labourcess and

been provided dny .formahon as to what
r.ahTah e rL.ther s nce oartv wLse details

The compEny has not charged GsT

The Company s .ot requ ar in
prolessionai tav liab ity,

16. Oisputed Matters

oisputed outstandins of Divisional Electric Engineer (6, Eastern

Raalway.Dhanbad/ Pending since 1999.

Under the Daltonqanj Circe, one consumer (Consumer No L_2), Dvsional
eLearc Enq:neer (G), raster. Railwav Dhanbad has outstanding rec€lvable ol
Rs. 4r6cr. as per b Ll no FL8O31OOO642 Durlng the scrut ny of the bl of th s

customer, we observed that accolnt of Deay Pdvment
Surchage (DPS). The Company ls cherg.g DPS on the recevabes on '-".rn!; b",' r'i.r enarls -1po o. as oer ' e r.'or " :or

a, a -.pa-ario, 
'e ',ed; ! \"' dle !o di5pne o_qldr r-r o'lodo dao as o''

the Eq;eement. The Company has not provided arv informauon and deta s of

Such recoqniton of DPS as income when the r€covery tsef is unceftai' ls in
.o.travention of 1nd AS 13.
we are also unaware and has not
extent, the outstanding amount is

Es;:Ac.+
il
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submitted its st.teme fe.se and counter clam Lr Rs 300a.60
or Rs 650.56 Cr. have n.t been d r.l.sFd

of proviso.sare not there, w€ are also unaware as to how much proviston
have been made for th s.

pispute with M/s Sterlind Transformer

In lamshedpur area, there is a dispute of payment of Rs, 2,37 Cr,payab e to
l4ls Sterling Iransformer (computer bill n9 ageicy) s nce F.Y. 2010 Under
the direction of Honolrable HiOh court or lharkh.nd, Ranch, DGl'1 hed a
hearinq and passed the order in favour of.IBVNL. The area had alreEdy p. d
Rs 0,78 Cr. as an advance to such company in F,Y. 20!0 and such amount is
st lcatrled foeard as an advance wh e no action has b€en taken to take
back slch amount rrom Ster n9 Transformer, Cofsequently, Non curr€nt
Assets is overstated by Rs 0.78 Cr a.d since the amount pertains to ISEB
perlod, the reskuct!r ng account ls under stated by s.me amount.
we are un.b e to form any opirion on th s as compiete documenrs and dera s
reqardinq the case have not been orovded to !s.

Disput€ with DVC

Based upon the i.formation recelved frod the maraqement, attentiof ls
nvlted to the dsputed case or power p!rchased from DVc (Damod.r Valley
corporation). Dlrn9 the fnancia year 2017-1a, DVc has bledroJBVNLfor
Rs 0.66 cr. for the slpply of power to Sain k Pub ic school a so, however,
Company do nol adm t such bi a.d do not recogn ze ts liabl ity in such case.
As we have not been provided the comp ete documentsa.d deta reqErd ng
the same case, we are unab € to form any opinion on the status of the same

Disoute with IraoavarapuVankata Reddv Consftuction Limited(IvRCLl

The agreement of work of RGGVY proje.ts n Latehar, Garhwa and Pa amau
districts of lharkh.nd state which was awarded to r,r/s IVRCL vide work order
.o. 04/RE drd 30.12,t6, 03/RE dtd 30.12.06 & O5lRE dtd 30 12.06
respectively was termi.ated and M/S IVRCL was b a.khsted for any bus ness
with the Company n future In 2013, durirq the colrse of dsplte, JBVNL
(Erstwh le JSEB) en-cashed a bank quarantee or M/S IVRCL and deposited
nto separate bank account in the form of rlxed depost recetpr (FDR) wth
naUona zed bank whch cannot be wthdraBn witholt court permisson.On 1.1

06 2016,IVRCL submittedthe c a h against the Company for Rs 650 56 Cr.
before the arbitral trbLna At present the case is pendlng befor€ NCLAT
(National comp.ny law :ppellate tr b!nal)/ lharkhand, whe.e, compafy has
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by the company whLch .ontravention of IND AS 37.

-1'-\ei srcr .Dq d-o.rc.9 to D. 132.52Cr.i'rrcldedL'derbarl bd"_ '
or.er. dn ro.l a1o cd51 cql'ra e rt ds or 1l'rvarcl 2013.

The compEny recoqnz€d interest earned on slch depost as income u vear
2Ot6-17. nstead oi record ns it as liabilltv and hence retained earnlngs s

overstat€d by such lnterest income and liabilitv is !nder stated bv the same

amount, In ;ur opinion the compa.v needs to correct the reta n€d ear.ings
and cu.rent ab lity to glve true and fair p ct!re ofthe fnanclalstateme.t.

However, durirg the current financial year Companvhas dulv recognized s!ch
,ab li', rr rle 1' a1r d 'latel e_1.

17, Contingent liability and commitments

cont ngent iabilities have not
lss!ed, cla ms, pending court,
with Ind AS 37 "Provisons,
we are unabLe to quantify the
been provided to us.

We are unable to comment upon the Tax Assessments of Income Tar, sales

Tax and Seruce TEx etc, because Companv has not provided the details and
.o. es of the order for the same.
ruo oe,errea rar ds\-'s or ldo r/ 'a.e b'en c-ee.eo
comoan, ..-rr<o' Ird6s l2or ""oJrro tTlodf'ere_'e(.
An dmornt or Rs 1i4l C-. ^ds 

oepo,.Eo aq "o\d''p to 11 ore -"'
deDartment and Rs 4.94 Cr. was deposted as advance to commercialTExes
in the FY 2oto-llwh ch was cal.u ated on the value of work done by the

various.ontractors under RE/Pan and same was transferred to IBVNL as

openinq ba ances. As informed by the Companv necessary actor being taken

f;r the r€flnd of the amount. After ts acuve consderauon with ncome tax
n DCll -DSCI'4corrired hrrrrnqr_"(tlecl'a dr'

.r c h .eo.s r uds sL rn-ld1Pd as De- rle -dLe> d'd lf-5cdl bp ' aTcd'
Ine Lomodn\ .ds w l Hororaol" Hgl- colrt ro '"flrd
trp(-027 o 2ol8 I eo or 19' Ap'l 2018. c-1er.r' '1s ' ,Lb_ rdc'
llowever company has not provided the deta s and doclm€nts for its for

verlfication so we are unab e to comment on th s.

As Der r.rorm"'or a'a e)p a.a(iol'e.eved fron t'" Coroan , d Irrg rle ry
/ai7 8, rfaso"po.leop. 1.46.r.'roqoo 'lelotd oera'dlor aLcoI I

oi eppej asai".t the demand of TDS bv Income Tax Departmenr, on the

been dlscosed in respect of etter of credit
arbltration, eqa and tax case/ in accordance
continqent Liabilltes and Continqent Assets"
amount as information in this reqard has not
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,,oDl, or naleral'D, _ ''o1rra'!o"'Lte b\'so'95r Drt'o 'oar' lr''o
;';:;.;,;;;;,;,.'",' e'a'"sone"'aor"o oln"ltLpor'''qr d

:orrect.ess oithe ra.t

lg,compliance to MSME Actr 2006 to the Finan'i'l Statements

Dues under the r4sME Act 2oo6 have not beer disclosed' Y" !:I:-::"^qlt-:-"1
#..i.:J,,li;:,ij,"; ;i;:;,;ianarnq i'om Msr'ae venaor?:-'?,:!1",1';'.Lllil

l-. 6ee"'car." atea ana prov ded ror nthernancial
information/ no interest
year 2017 1a, wherever

20. Bank and other Borrowin9s

As oer 5a_.to. o'de oa'eo 'o D" enDe 2Or '

;:"k.;;-,p;.; "* -'".-eo casr L redrr L 1 rcc\ a 'o ' ette' o' '"c t

l,l*, ,ro ii'',- /oo.'., '"-oe.''ve ae" lst'\e r 'potr e'"tro o' -o"

I". 
""'l' ""t'' '"c"-"qrl' ^(oe.rdld o'a o

i,'#' j" i""p"", tova di "e Ba ' L''

-." ,.Lia"" roro ro conpa ' '1 rr' 'o' es!''d o

ooo/s or Corod_v r"' o""''"'ia'o to'ard' rFe'oa"o
1".;;"".1;",- "; 

c'"o" a-ate'e

;".j;", . ";."i", A.d'ao"o bor'. 'o col rer ' r J'' a d

;;.i;.;;';",,;' .o.oa . ras'ior rL zeo'1e -tr
"i-1,,|,1 'i e*'. o',. o,". ,.^*' -olrooror 'onp"r' r"' 'e'"'
r.mn ed w th Ind As_23 nor lnd AS 37'

Comoar r ra' rot raa' a cl"rge)' (e-a<

;"i;..,;;;; .;.::'' 
". "- 

!1e oo ,ox iord<-eq'tr601-ae s(r-'o re rro

the ComPanies Act, 2013.

rheconDa-,,.'ro; oro.deorreo"_a '\aaes -o 
_'soo d L'o"rd ar o' t

. ".r. ,ii.J ,p. 2aa3s t- ) .1d,, 'e-e.l 'o ' li2.oo 'r , r\rc\ 6a> beco r'
'.;io,;;;r; ;sd l Md a2or3 ''Prl'or(a'ar
h/n{. SrLn or tsrdrd _9 or p i .pa a\ 4e os _''-E'' r 1a' l as beer o ( o'ed

-ia"i".":" -i:os * mi." ;" ' ''e rar"r >ta''r'-- r1-+'-b'.'-^e
:ffi::J:',',"";1#.:."-;fii;"I i,i"i*" "' *"t1" t" quanurv the amount or
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21. Related Party Transaction and Disclosures

22.other Dis.losures

The company has booked adm n strative expenses oi Rs 17.28 cr, afd
I.come oi Rs 0.33 cr. on the basis of debit/Credit note receved froh lts
holding Company the same could not be verfied by !s i. the.bsence of
proper documents re ated to us,
The above said tra.sition hEs not bee. disclosed under the re.ted p.rty
ftansaction dtsclosure as per requirement of schedu e III of companies Act,
2013
we are unabe to comment whether a transactions with the related partes
are in .omplance wlth section 188 of Companies act, 2013 End whether the
complete deta s have been d scosed ln the Financia Statements as requ red
by the Ind As24, Reated party dscosure specifed under secton 133 of the
Act read wth rue or The companles (lndan acco!ntinq Standards) Rules,
2015.

ValLaton ofl.vestments made n loint ventLre PahEt! Vidyut Utpadan Nlgam
Limited of Rs 1,02 cr has not been done n terms of Ind As 28 and disclosed

Borowed F!nds of Rs 290.79 cr.are not disclosed !.der borrowi.gs,They are
wrongly classifed as other curre.t liabiliues, which s in v olat on of sched! e
III of companies Act, 2013,

The company has debited a sum or Rs a21 Cr,(P,Y.s Rs.3.08 cr.) as
eleckcity charqes for all its unlts. The eectriclty charges have been
accolnted through books adjustment i,e by creditng debtors and debt.g
electricity charges. They have provided us a statement sgned by EEE of
respective dlvsion which were s!pported by some bils. However, tot.ling of
such bl s did not match wth the statements. Flrther, most of the amolnts
appearirg in the b Ls were,as "Arreal' ,e be onqinq to ea. er yearsi however,
they have been acco!.ted ir current year as normal expe.d ture. a portion of
the sa d amount should have been acco!nted as prior period expe.ses g vinq
eifect to rcta ned earnlngs as req! red unde. Ind aS 8 ln the absence of
properbreakup we are not ab e to qlantfy the amount of pror period.

Company records varous .eceipt under m scellaneous recelpt, which for the
F Y 2OL7 18 is reported at Rs 6 37 Cr. (P Y Rs 3.s0 Cr') S m arv,
Companyhas recorded mscellaneous expens€s of Rs 034 Cr. Detailed
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breakup of these expenses were not prcvided to us. Further,the Compdnyhas
not,ro owed the requiremenr of disctosure as per schedu e rrr or Compan es

We therefore concllde that proper books of accounrs have not been fratnra ned and
that they do not qive the intormaflon in rhe ma.ner so required lnder the act in
co_nfomity with account ng prin.iptes ge.eraly accepted in dia (inctudino the Iid
AS) of the coopany as on 3tstMarch 2018. We can aho state ihat we 

_have 
iot

received the i.formarion and exptanaton rhat were necessary for rhe purposes of

24, Non .omoliances or other secretariat .eouirementsi
a. Non-appointment of Woman Director as requ red L/s 149 oi companies Act

b. No Cost ALd t u/s 148 oi companies Act 2Ot3 has been conducred for the F y.
2016-17 and 2017 1a

c, Non-disclosure of interest one incom nq D rector nametyrle rst Bod.o veenrg, ir -orr van-i as ,eq,i,ea ,,.
a't,2011, lowere'/ le ndo a,sc'or"o t- > r1re.e-t nrhe
held on 5'h l!lv 20r8,

rY1r, Sukhdev S ngh in
184(l) of Companies

se.ond Board rleering

d. No Board Resolllor 1as oassed ov .eqrir.d r. r2E ar oa ordtr 9 y -o I oLce is o./er Lo o"q < .dr o- Oi.r -/DOC...o.md 1ra 1.s.-e
book ofaccounts at different rnjts(i,e. areas, circes and aivtsions)

e. Non fi ing of Fi.ancia statements (AOC,4) for Fy 2013-14 to 2016-17f, The Non-maintenance of reqister in form MBp-4 for retated party transactons
as reqoired u/s 189 ofthe Compan es Act,2013,

I, No. rilng of Form AOc-2 conrairlng disctosure of particular of contract or
atrangement entered irto by the Company wirh retated party which s
reqLired as per section 134(3)(h)/ r4d with RLte 8(2) of rhe companes
(Accounts) Ru e, 2014, ,

130I1)(ar of the Comoanies A.t
amount than aoproved bv reso uuon at AGN,

As per (re hllLes of e prccaadirgs o. rle,tr>t AG14 te.d or 2rno
Decerber r014,lBv\t tdo oa-.-oaresot-.or .orbo,,owirgrp.oD, 

2)OOcr.lo^Fvpr, lBv\L 1as e.ceeoed !re app.oved arolr whcn ,d. .esL led
n violaton ofthe s.id se.h.r

The Compa.y had tota borrowinq of Rs, 7a39.94 Cr, at the beotnning of
Financia Year 2017 18/ which was more than the timtt as orescr;ed n-rhe
soe(id resollriol rr teir, o. sec-ol '80 -Jnle.. ir -as oo.ro*ed a slm ot
Ps 713.t1 Cr. dur nq the hus these addtonal borrow nqs above rhelmrt pres+bed n the lltionhas not been supponed by passinq
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any other speclal resolution at the General Meetins as requ red u/s 180(1)(E)
As nformei and explalned by the Companv, the totd debt of Rs assa 25 Cr'
outstanding as on 31" l4arch, 2OL8 includes an amount oi Rs' 6136'37Cr
receved !; FY 2015 16. As stated bv the compa.v and the r'1ou betwee'
Government or lharkhand , Government of tndia and JBVNL and therearter
the correspondenceby the CompEny, the amount of Rs 6136'37 cr w be

converted.'nto qrant and Equtv under UDAY Scheme for the financal
turnaro!nd or it " Co.punv Thereafter, consdering this approval or
converunq loan nto Eqdty/Grant, remaininq amount of loan of Rs' 2421'83
cr is within the limlt of Rs 2500 Cr. as stated dbove.

.r our info.mation and accordinq to the

the basis of adverse opinion explained

state that the ac.ompanying standalone

the information required bv the A.t in the

In our opinion and to the best

explanations given to usr on

hereinbefore,we are not ab,e to
rhd as finan.ial statementsqive
danner so required and that, thevgive a ftue and fair view in conformitv

with the 6c.ountins principles generallv accepted in India, of the state of

affair of the Comoanv, as at 31 Mar.h, 201a, of its Loss and other

cohprehensive income, .hanges

Emphasis on Matter Paragraph

we draw att€ntion regard ng the following matters r€ferred in financial statemerts,
which requ re user's attenton:

attention invited to Nole 13 in the fnancial statement whch indcates that the
r.-""". *. .*-" -",* o))e' os 

'.O1b.l5Cr 'P.'. Ps 'a2''8-C \ a1d t' \er
*,,i, n". *-." *q* ^ 

'1" corodl. las -'Jr-eoarer ossotrlo'erJi'e't
u.ui n. zrz.ro cr, iP.Y. Rs L74r.r2Cr.) and the companv's c!rrent abl ties

;xceeded its cutrent assets as at the balance sheet date bv Rs 7747 96ct'

,lle "re oi the oo 1o'!1d. Ile conpa-) I eed' o' ur ro rs Go'c'r-erL d'' 'ra r_e ir

'r" r".- "r -"".- "". more dJlo-o. \ oose r-e or 4'. ' ' "(rs 5 orir ' a-t do_br' o'

the compani's ablity to continue as go nq concern entitv

rrowever, the i na.c al statements of the codpanv have been prepared on a 9oing

in equity and its cash flows for the Year
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We draw attention to th€ fotowtng matter other th.n dtsclosed in firanca

5.

t. The Fi.an.ial Statements of the Compa.y for the ye.r ended 31sr t/tarch, 2017
were audited by another Audtor who expressed a quatified opnton on the
financa stateme.ts as on 3O'i.lanuary, 2OtB, However, on the directon of
CAG, previous aLdtor has revised its audit report and qave dscaimer of
opl. on in revised aud t reporr as of 16th August 2018.

The accountinq polices as followed by the Compafy were tnconsisteft to rhe
accounting pollcies mentoned ir the Accolnting poticy,,stated in the Notes or
Accounts. However this year su.h incorsistency has bee. removed and
acco!.tnq polices have been redtufted to match with the accountng poticies
folowed. Ihus it is a mere r€drafting of the cotrect accounting poticte; wh ch isn .e wth the accou4ting po icies folowed by the company.

The^lanaqement Represe.tation letter as receved, states that corecuve
actiofs are being taken by the Compary tn terms of the ,,Order or Approvat of
Blsi.ess plan a.d ARR for Mrr Contro perod Fy 2016-17 to Fy 202O-21r And
Dqr.bJlrc1 oroRera sroo\ Tar't,a -t20ta../ o.lLE..1d10Bj, \..a.
Niqam Lmited (]BVNL) Csued by the lharkhand Srate Eectrcty R;qLatorv
comhssion (lsERc)Such comp.n.e is beinq ctosety monttored by the
company and necessary actons are bei.q taken for the improveme;t tike-edrcnol or AT&C & or .9 e.rce-.y. o.)nert oo -,.-e I o.
nterest oi cons!mer sec!rit ec

The compa.y has consuqrted a csR comm rtee, however, ir has not convened
any meetinq since its creaton. As exp a ned and informed by the Company, the
meetnqs were not held as it has iosses and hence have no requt.e.int to
contrb!te towards CSR

b e to redu.e osses a.d for mprovement
S

'fi:
a\
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Repo.t on Other Legal and Regulatory Requirements

L. As requ red by the Companies (Aud tor's Report) Order, 2016 ( the ordei'), as

amended, ssued by the centra Government of Indl. n terms of section
143(11) of the Act, we glve n the "Annexure A" a statement on th€
matters speclfied n paraqraph 3 and 4 oithe order,

2, As the Company s qoverned by Electricity A.t, 2003, the provision of the said

Act has preva ed whereler the provision of the companies Act, 2013 ar€

inconsistent with the E€ctrcity act, 2003.

3. As requned by section 143(s) of the Act, on the bass of such check of the
books and record of the Company as we consdered approprate and accordi'q
to the informaton and explanation given to us, we 9 ve n the "Annexure E,

a statement on the directions and slb directo.s issLed by the compko e'
an.l Auditor Genera of I.dia, for the companv.

As requ red by section 143(3) orthe Act, we report that:

We report th.t, we have sought blt cou d not obta n a L the information and

expla;ations wh ch to the best of ou. knowedge and belef were n€cessary ror
the purposes of our audit, because companv do not malnta n the books n the

In our op. on proper books of account as requlred bv law have not been kepr
t. tne.o o,i,so'a,o'.ppea'sr'o, io'"ooo.' 5e

Booror Acco!l .'E\a o.be'.'1, rqr.rar eoLro',,.eac L"l br ,"
reqLired under sect on 128 of the Act,

The br.nches of the comDanv have been aud ted bv us onlv Hen'e this c ause

s not aoo Lcabl€ on the compa.v
rhe B"dnce shee o'oro_t "ro .os" '- l-d 19 o'r''
.mn,ehe. r.e ncome ' . Ca" _lo^ Std're't

eq:i,oea _ v,tr t, 's ieoo', "'e "9r"'-er . i 1 '." boo' ' o'a_'ori
rn oir opi.ion, jnd in terms ol mEtters d€scribed n "B.ss or Adverse

oo n on pu,aqiaph", .the as companvinq standalone I.d AS f nancial

.t"t.ments aJ n;t compY wth the Indan Accounting st.ndards sp€cfied
L'nder section 133 of the Act read with The companles(Indlan Accountnq
standard) Ru es, 201s, as reported.

f) ln our op . on, the matters des(r bed n bae s
:n.l marle, descr bed in bas s of Emphas s of
effects on the f!nctionLng oithe companv.

of .dverse opin on ParaqraPh
Paraqraph may h.ve adverse

q)The provision of this clalse ie secton

?

s
{1
\9

16a(2) s
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Gove r.he nt com pany vde notficarion No. csR 463(E), d.t€d 5-6,201s.
h) With respect to the adequacy of the Internal Financia Control over rhe

Fnafcia Reportng of the Company and the operating effectveness of such
control refer to our separate report n .Annexure-C,,

) ln o!r opnon and to the best of our informatio. and accordi.o to the
e pa-aror a!e_to -.oer*rr -.p-.t Lo or.". .-"..e.. -o
be lncllded i. the Auditor,s Report n a.cordance wth Rue r1 or rhe
Companes (Audit and Audttors) Ru es,2014l
i. The compafy has pend n9 titigations w.r.t debtorsEs we as cr€dirors,

whlch have not been disctosed i. the F nan.ia Statements.. As mento.ed in the above (para 7 of the B.sis of Adverse op n on) para,
of the basis of adverse op n on paraqraph, we are unable to comment o.
the adequacy orthe provisionmade forthe doubtrutdebts.

iii. There has not been an occas on in case of the Company during rhe year
urde. .eport to t.ansrer any sums to the rnvestor Ed!c;ton and
Prote.ti.n Ftrn.l

For Prakash Sa.hin & c..
Chartered a.countant

("lr
+-/ " t" )!

(9I
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()

"Annexure A" to the Independent Auditor,s Reportr

Based on the Audit Pro.edures performed ror the purpose of reportinq a true and
fa r view on the financia statemefts of the comp.ny and raktnq ioto ;fsideraion
the informauon and explarauons given to !s and the books of account a.d other
records eramined by us n the norma course of audit, and to the besr of .ur
k.owedge an'd belief, we repor. that:

(,)

(,)

(,)

(b)

(a)
I' o- oo,or a(o o -9 .o tl e lio.ndto- a.o e,p "rqt,o- 9^F1.o rsi

'e Co-oo , ras -or Ta. "ted oropp. ,e!o-os s-o^ 19 rr, pan, Jd ,
of quantitative details and sltuaton of fxed assets. It does not maintain
any fixed.sset register;
The Fixed Assets has.ot been physcalty verfied by the ma.agement so
we are unable to comment about materat discrepancy and ts t.eatment n
Books ofAccounts.

(c) The title deeds of the mmovab e prope.ty have not been provtded to !s so
we are unable to comment whether it is n the name of the company or

On the bas s of wrtten representation received from the m.nagement, we
report that, the lnventory has rot been physica y verified by the
ma.aqement, so, we are unable to comment about mareriat disfiepancy
and ts treEtment in the fnancta statement.
As per lnformation and Expanation provded to !s, rhe Compa.y has not
grafted any loa.i sec!red or unsecured to companies, firm and other
p.rties covered ln the reqister mantaned under Section 189 of the
cohpa.ies Act, 2013, consequefty paragraph ( ii)(a),(b) & (c) of ord€r G

Accordin9 to the inrormarton and exptanations given to Ls, the Company
has not granted any loan, securiues and gLErantees in favor of ts directors
or to any other person if whom the directors are interested and had not
made any investme.t fo. which the compiance of provtso. of sectionlS5
and 186 of Companies Act, 2013 is to be done. Herce, this cause of the
order is not app icable.
Accordinq to the inforhauon and expanations given to !s, the company
h.s not accepted any depostts irom the plbic:nd hefce the djrectives
issued by the Reserve lank of India and rhe provis ons of Sec 73 to 76 or
any other re evant provislons or the Act afd the Companies (Acceptance oi
Depos t) R!les, 2015 wth regard to the deposits accepted from the pubtc

The mairtenarce oi cost records under sub section {1) ol rhe section L4a
of the Companes Act, is not appllcable to the Compa.y under Rue 3 or
the companies (Cost reco.ds afd Audit) Amendmeft RLres, 2014 however
the Cohpany is qett nq cost aud t done.

(rv)

(v,

N{umbtrj (olkata NewDethi tharkhand pa!e21
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(a) Accord nO to the inrormaton.nd explanation gven to us and based on
the records of the Cohpany examined by us, the CompanVis not requ.r i.
depostinq undspuied statltory dues, incl!dn9 ln.ome Tar, GST, Sales
Tax,seruce tax, Duty of custom, Duty of Excse, vAT, cess and other
statutory dLes.s appicabe with the appropriate aLthoritles in India, ln
.ertain cases mentioned below th€re have been de ay in d€pos t of PF, ESl,
TDS and GST The extent of outsta.di.g of such st.tuto.y dues for a per od
ol more than s, months cannot be determ ned in the absence of proper
record and nformation.The .trearof above mentoned statuto.Ydles as
on the last day of Financ al Year concerned have been ind cated as below:_

(")

Amount Outstandinq fRs.In Cr.)
Emplo!ee Pro! dent Fund

Employee State Ins!rance
TDS

7',7 59
GST

(b) In our opinon, the amolnt payable in respect of Saes Tax, Serv.e
Tax, Duty of Excse, Custom Duty and Value Added Tax wh.h have not
beeo deposited on accolnt of any dispute s not determ nable of in the
absence of informatlon,

(viiD The compary has defau ted in repayment or oan to Government. It a readv
had op€ninq payab e amou.t oi total Loan/borrowing for Rs, 7839 94 cr,
durnq the FlnancialYear, t has borrowed a sum of Rs. 7!8 31 cr from the
government, l_lowever, no repaymert has been yet hade. As per cofdition
meftioned under the oan sancton aqreement, IBVNL shalrepay the loan
in 10 eqlal nsta ments which sha stat from after one year, blt no
repayment has yet mad€.

However, Tot. debt Rs.3558.25Cr. oltstandi.g .s on 3L'rl"larch 2018
nc !des an amo!nt oi Rs. 6136.37Cr. received i. FY 2015 16. Thls amount
of Rs.6L36 37 cr, wi be converted into qrant afd Equty under UDAY
Scheme forthe finEnc.lturn.ro!.d of the Compa.y as perthe lloU signed
beh{een Ministry of Power, Government of India. The tota oan wh ch s n
defaut for the repayment by the Company s Rs 290,79cr. Perod of th€
defa!t cannot be opned as th. loan amod.t is in defaut since th€
i.ception of the compE.y.

() Bas€d upon the Aldt Procedure pe.formed, irformaton.nd expa.ato.
qlven to us, the company has not ra sed any money fiom nlt.lplb . offer

loans, .onsequenl y pa asraph ( ') of 0rder

9d;.!i,/,,
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(,)

(xi)

(xl )

(xiii)

(. ,)

Based upon the a!dit procedures pelformed and wrtten rep.€sentauon
receved from manaqement, we report that, no frald on the Companv bv
ts offcers/ employees has been noticed or reported durnq the course or
audit fo. the year €nded 31st March 2018, Blt as there is weak.ess n

InternaL Contro , the ComDanY s siqn ficantlv susceptible to slch fraud.
The provsions of section 197 is not appicable upon a Government
conpE_, /oe -otir.arrol r 1oF Gso 46lrF). dated 5'6 20's.
as !_e Co1pd1, rs 

' 
ot a N dlr Cotrpdr/, oarag-ap5 /{ o'tSeordP'<lot

As the Company has not provided anv information and record relatlng to
tte transactlon *tL resDect io power p!rchase and tr.nsmission charses
wth its reated parties lharkhand UrjaUtpadan Ngam Limited(JUUNL),
lharkhand LJrjaSancharan Nlqam Limited (lUsNL) respectivelv in c'seof
other adminisirative expense; with its related partv namelv and lharkhand
Urja Vikas Nlgam Limited(IUVNL) we were provided with Debit/Credit Note

only ana no oddlttorat supporting documents were provlded ln the abse.ce
of informauo. and documents as st.ted above, we are unable to comment
whethFr al transactio.s wlth the related parties are in compliance with
secton 188 of companies act, 2013 and whetherthe compLete detals have

been discosed n the Frnanclal Statements as required bv the lrd As24/
D"la'Fo pa(y osclos!re soe.leo rrde' 'e.hor "" of _re A.t Fad t 'r
'-eo' _ecorpdnie,(lnoala-.o.r''oStardd'ds) o. es,20 5

Based upon the EUdit procedLre performed, the informatjon and
e^.l.ndronD.o!deoo!rf6Co'oorv rl l'a- r"dF D-e'e-e1tid qllot 

''11
ro IJrNL of Rs ll06,8jLr. '. ?1o.'F-e'ore r.epro.iso.<o'!.s(ldu'e
of the order are not app cabLe to the companv and hence we have no

comment the.e !pon,
(xv) AccordinQ to the informauon and explanations given to !s/ the companv

has not eotered lnto anv non-cash transactons wlth directors or persons

connected wth h m.
r^ Bdsed roon L1e a-dit pro_eorres pe'_or n'' a10 1ro'nator "'d

e p ar".iir. g ve ' col oar\ n 10_ reo- _d to b'
reiktered und;r sedion a5_IA of the Reserue sank of tndia Act, 1934

kash s.chin & Co.

Date:29.09-2014
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Report on the Directions of the Comptrolter and Auditor General of India
required under sub se.tion 5 of Section 143 of the Companies Act, 2013

1: Whether the company has the.lear title/ lease deeds for freehold and
leasehotd respectively, If not, ple6se state the area of freehold and
le.sehold Iand for which the title/ lease deeds are not available.

As per the manaqement, the Company holds the u tle deed oi a the fred assets
that do physcally exist, we have solght the documents but has .ot been providej
Henc€ we are not able to comment. Further,the Company does .ot ma nta n proper
record oi ixed assets. Therefore, n the absence of requ red doclment and deta s,
we are 

'rn.hl. 
t6 .omme.t rLrther on thls.

2: whether there are any.ases or waiver/write otf debits/loans/interest
€tc,, if yes, the reason thereof and amount involved.

There was no case oiwa verlwrite off debits/oans /lnterest etc as informed to us.

3: Whether proper re.ords are maintaired for invetrro.ies lying with third
parties & assets received as gifts/grants(s) f.om the Govt, or oih€r

As per nformato. and expanaton receiv€d from company, t do€s not hav-o anv
.ventory ly nq with any th rd party .nd hence no separate reqlster is

ma nta n€d.The comparyhas oot mairtained of fixed assets req ster End hence !e
are rnabLe to commenton th s

Sub-Annexure-II

1. whether the company has taken the adequate measure to prevent
encroa.hment of idle land owned by it, whether any land of the Company is
encroached, under litiqation, not put to use or declared surpl!s? Details

to the lndependent Auditor's Report

encroachment of id e la.d
s!ch encroachment, hence

We have soLqht but nelther Prov&b!
ow.ed by the Company nor

v-*v..".1
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/

we are un.ble to commenl on th s. However the comp.ny throu9h ts management

representat on letter has stated that t has no such type oi cases

2, Whether system in vogue tor identifi.ation of proje.ts to be taken up
under the public private Partnership is in line with the guideline /Poli.ies of
the Government? comment on deviation if anv.

A..ord n! to the irformEtion and explan.to. glven tous and exam ned bv us, thcre
are no projects that have b€en taken up under the pub ic prvate partnersh p .s on

3, whether systeh for monitoring the execution of works vis-i_vis the
milestone stipulated in the agreement is in existence and the impa.t of cost
escalation. tf any, revenue/losses rrom contractorsr et., have been properlv
.ccount for in the books,

Durns the process or audlt we have found that the consultants have bee. appo nted

by cmpany ior mon torirg or the ongoi.g turnk€v projeds we have aGo fou.d
that the company has dedu.t€d pena ty/LDwhen work does not met the cond t on or

Ihe ;ature ot the projed s such that t r€qu res specif. technica knowledqe to
a.c€ss the !arous repofts of the consu tEnts O !e deta s of milestone of the project

Further n respect of cost esc..tion the mpact of the cost can be a.a yzed Et the

tme of actualpayments on y.

4. whether fund .eceived/ receivable for speciric scheme from
Centre/State agencies were properly a..ounted forlutilized? List the case

As per inrormation and expla.atjon received from companv and deta s provided to
us we have v€rlfied the transa.tion on test basis and foLnd.o devaton on those

5, whether the b.nk guarantee have been revalidated in time

Yes the bank quarantees h.ve been revalldated e.tr€v

6, Comment on the confirmation of balan.es of trade receivable, Trade
payable, te.d deposit, bank account and cash obtained.

we have not re.eived the confirmation or Trade receivab e, Trade pavable(ex'ept

few power sLpp iers namely NTPC, NHPC, PGCIL, POSOCO and DVC)
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We have obtained the confrmation cefiifi.ate n case of Term
and cash except for FDR amounti.c to Rs 13.15 cr. a.d Bank

7,The cost in.urred on abandoned proje.ts may be
amount a.tually written -off shall be mentioned.

As per info.m.tio. ard €xplanaton received from Company does not have any
abandoned projects and hence no separate reqiste. is ma.tained

deposit/ Eank account

quantified and the

Fo. P.akash Sa.hin & Cd.
Chartered Ac.ountan;';-;i:;1;;i;:""'"ir-A

*vXrffi9,)
"oo,YX"i6,)n. 691u't'
Date:29,09,2014
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Annexure C-to the Auditors'RePort

Reoort on the Internal Frnon.ial Controls under Clause (I) of Sub-sedion 3

or;e.tion 143 of the companie< Acl,7013 ("the Act,')

we have audited the nternal fifancia contro s over flnancia r€portifq of lharkhand

",r 
u,i-" rrija- Lr-lt"a cthe companv") as of 31 r'rarch 2013 in conju'cuon with

",j,,ua'r 
or ti".tu"o" *,irrd as inancia st.tements ofthe companv rorthe ve'r

Management's Responsibilitv for Internal Finan'ial Controls

t r' e Po D'" 'or '' oo

" " 
'".:.,;i. ,, 

"o 
. . 

"..;; ;*" -;C; ," ,

" €o '. .r - c. dd-.p \or- o ^.or' o Ire a l--a' "L con'o"
i;"; ;".-";;;, G rq.--o'c,"."eor.cor.or'>o r'orc cA rr-45e
'"-L-"... 

-_._ ". -a" rne 6'< cr . _oe 'E1ra_o_ drd -oirr'idl ' or "d"q '''
;',"*"ri";.,".. ;;;;"i. ,-", ,"'," oo-a'rg "'t'L ret'

""i'lrr. ""i l,"a,it "i t. uus ness, includlne adherence to companv's po c es/ the
"",.;-";;";;i .' .""". - p 

"..'o, "io oe.' tro ' o 't'o'
.: --":. ";; 

.., 
-; 

",;;"1 ", 
1' a!!o .' i,.e '' o o.. ", d L 'e n"r o 'D'r" o' o'

;;"""i""" " 
lorra',o,,o''eqt.r"o.,oe" "coao'r e,o1'20''

auditors' ResponsibalitY

;;,,;,';.; 
' 

..,, ," "po -s //e o o '.!e' o . dld' I

-;,;';," "'^,; ,"c,o'." ro"o' dro(or r1er" r "r ar 'o.o) o"'
i"i."r;1,"" q,,: "."" ".,' c'o 'es"ro"'d!o' 

a-artre "'6db'
r.; ";; a::;:o o oe p,F<c. oeo , ro., ?. .o' rar\-o o, r' co -oa 'ie. p t

"oo, "b'' !o d 
'-;;-."""-";":;'i", r"er"rr-a' " -or'oco'o botr ' eob ."e'ls"trt'

.i?. i".""n.",." ."'.'oa'o'esordd'o' a oLr6c' d"'eNore-ea"e
i""' ^" .":,,, l , "'t ."t ,.q.i'--- . d ,o o,", a'a o''ro n rr e a-a,r -o ob a '

.: ."";; ;, , or .e dbo. L rr {' e .dco-" Le 
'ari;:;li;i;"p;;; ;;. 

".t;brished 
and ma ntained 

'nd 
ir such 

'ontrors 
opcrated

effe.tve y in a L materal resPects,

n o es Derfornir q oorotr q_d _ c"op r_e ooo' r rl e

*,r..,.-"'"iri*"-" rorLo' ne'o.F',r.r.."''oon's"-d-\'
l#-r,ii"i,il. o;r .udit or nt;rnar fnancra co'trors over rinancaL

,"."iia "lil"* 
a. underst.ndin! or i'terna rrnancia contros over



Prakash Sachin & Co.
Chartered Accounlants

Meaning of Internal Financial controls over Financial Reportins

A Company's nternalfinancialcontro overln.nca repo.tng s a process des gned
to provde reasonab e asslrance regardinq the rellabi ty oi financ al reportinq and
the preparat on of fn.nc. statehents for externa purposes n .ccordance i! th
!enera y accepted accounting principes. A Companys lnternalfnEncalcontro over
fi.a.ca reporiinq incl!des those poli.es and procedures that

fnancia reportinq, assessinq the rsk that a material weak.ess ersts, and testnq
and eva !atlng the design and operauno effectiveress or nterna control based on
the assessed rsk. The orocedures selected depend on the auditor's j!dgment,
nctLd nq the assessmert of the risks of mEterEl h sstatement of the standalone lnd

AS rinancalstatem€nts, whether due to fraud or etror.

we believe that the aud t eviden.e we have obta ned is suffc ent and appropr.te to
provde. bass for our audit opinion on the Company's i.ternEl f.anca conkos
system over financial reportinq

(E) Pertain to the malntenance or records that, n r€Esonable detail, accurately and
fairly renect the transactions and d sposluons ofthe assets of the Company;

repotrnq m4 oecome naoequare oecause or Lrdrles trr

condtors, or that the desre%l-jqQ_D\nce wlth the po icies or procedures may
deterorate. //*,

(b) provide reasonab e assurance th.t transactiors E.e reco.ded as .ecessary to
permt preparation of financla statements in accordance wjth generally a..epted
ac.ountinq pr.c p es, and that recelpts and expend tures of the company are bei.g
m.de only n accordafce wth authorizations of management and directors or the

(c) Provide reasofabe assurance reqard nO prevention or tnely dete.ton of
unaLthorized acq!isition, !se, or dlsposition of the company's assets that coud

effe.t 6. ihe tn.n.ia statements.

rnherent fimitations of In!ern6l Finan.ial controls over Financial Reporting

Because of the inherent imitauons of internal financia contrcs over fnancial
reporting/ lncl!d n9 the possib ity of collusion or improper manaqement override of
controls, materal misstateme.ts d!e to error or fiaud may occur and not be
detected, Also, prcje.tions of any evallation oi the nter.al flnancia controls over
fnaicia report n9 to future periods are subject to the risk that the nt€rnalfnancia
controL over fi.ancal reportnq may become nadequate because of .hanges in

:'/",)||.,
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Basis of qualified opinion

According to the inlormation and explanation given to us and based on our ald t, the
following materia weaknesses ( sted below) have beer identified in the operating
effectiveness of the Company's internal control systems,

Compary has reported 31.67010 Ave.age Transmission and Commercial loss in
the current financial year, whle it has assured iharkhand State Regulatory
Comhission to keep th s loss !nder 25.4% for the year F.Y. 2017 18.
Ir our opirion, due to nadequacy or i.terna finarcial control, there ts qap
between actualand fnancla fgures approved bylsERC orderdated 27th April,
20La as mentioned below:

bv lsERc
MU 9221 9520 297

5605
2 MI'
3

5 5749 2605 3144
6
7 5242 s937 69S
I l.4LJ 3a.a
9
10 221 2t6

223 225t+t

13 -590
Provision for Bad Debts 0 59

3199

* AT&C s slm olTransmsson Lossahd Disfibution Loss** Colle.tion efficiency caculated by managemert s 84,86%agairst 100o/o
stipulated.as it is calcu ated tak n9 the value of debtors excludlng of Provision

**+ Depreciaton is ca t of amortized amount of Grant and capital

ln{
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6.

5

9, we have not been given the details of stage and statls of the orgolng
Turnkey Prcject under various schemes, Hence, we are unable to comment
upon status of completion of projects.

In our opirion the company does .ot have effective nternal controt systems
for ensuring timeiy capitalizaUon offxed assets asandwhen thesameis
re.dy lor use due to delayed issle of competion cetiricate, This has
potentially resulted irto under .apitalization and sub seqlertial lmpact on
chargin! less deprecation,
In olr opirion the Company does have internal control systems, but needs
furtherimprovement ior ens!rin9 timely.losore ofcapitalcontract with suppller
ard determination offinalamount/ liquldated damages and cost overrun to be

In our oplnion the Company does not have effecuve irternal conftol systehs
for reconci iation of vendors/.ontracto.s accounts pertaining to c.pita contract
and Power purchase which cou d potentlally reslrlt in some changes in Projed.
cost reporting as we .
In cenfta stores of the Compani, o. physica verifiGtion of store of the
Company we have obserued the folowinq;
a) Company has rot maintained the detailed .assifi.ation and dentificaton

detail of store as to which head such inventorles belongs i.e. Annual
Development Prcqramme head, Deposit head or store purchased lor other
captal work, Soch non adherence to cLassification might have lead to
dlfference in captaland revenle item ofthe i.ventory, impact ofwhich has
not been possible to quantify,

b) Gross deay in recording ofthe receipt and lssue oiinventories.
c) No proper accou.ting for scraps and rejects existing in the Company
d) No proper shortaqe of materla, material stored in the open and open to

The Company has apponted lnterna auditors. However it needs to have
separate dedicated department for lnternal audlt to cose y monitor the alrdlt
assignment and take remediai measores on audit observation in the timey

The Company has made no classincation of non-movinq ltems and of slow
mov ng items. Further, stock has a so not been age wise classlfied, As per Para
A39 oflharkhand State Electr city Regulatio. Commission, 100vo provisro. shall
be made for non-movlng siock for more than 3 years and 50% for frore than
two years. It has not been complied wlth.

7\
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I. our oplnion/ for matte.s described in"Basis or Quatified opinion p.r.graphrr
the companycannot be said to have in sqniftcant Espects severat an adequate
nternalfifancia contros system over fina.cal reportng and slch i.ter.atfinanciat
contros over fnanclal reporUng cannot be said to have beer operating effectvely as
at 3r March 2013/ based or the internai control over fi.a.cia reporting criteria
estab shed by the company considering the essentia componenrs of interfat control
stated in the GLidarce Note on Addit of Internat Fi.anciat Controls Over Fnancta
R€pot n9 iss!ed by the InsttLte ofChartered Accountants of India.

Fo. Prakash Sa.hin & c6.
Chartered A.countants

\-t1,1'
9,09,201a


